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1 These designations are set forth in no-
tices published in the FEDERAL REGISTER on 
September 25, 2001 (66 FR 49005), November 
19, 2001 (66 FR 57942), April 10, 2002 (67 FR 
17412), May 28, 2002 (67 FR 36858), and Sep-
tember 5, 2002 (67 FR 56806). 

manner in the United States. Such des-
ignations by CITA, identifying apparel 
goods made from such fabric or yarn as 
eligible for entry under subheading 
9819.11.24 or 9820.11.27, HTSUS, must 
have been made by notices published in 
the FEDERAL REGISTER no later than 
November 15, 2002. 1 For purposes of 
this section, any reference in these no-
tices to fabric or yarn formed in the 
United States will be interpreted as 
also including fabric or yarn formed in 
Singapore. 

ORIGIN VERIFICATIONS AND 
DETERMINATIONS 

§ 10.550 Verification and justification 
of claim for preferential treatment. 

(a) Verification. A claim for pref-
erential treatment made under 
§ 10.510(a) of this subpart, including any 
statements or other information sub-
mitted to CBP in support of the claim, 
will be subject to such verification as 
the port director deems necessary. In 
the event that the port director is pro-
vided with insufficient information to 
verify or substantiate the claim, the 
port director may deny the claim for 
preferential treatment. A verification 
of a claim for preferential tariff treat-
ment may be conducted by means of 
one or more of the following: 

(1) Requests for information from the 
importer; 

(2) Written requests for information 
to the exporter or producer; 

(3) Requests for the importer to ar-
range for the exporter or producer to 
provide information directly to CBP; 

(4) Visits to the premises of the ex-
porter or producer in Singapore, in ac-
cordance with procedures that the Par-
ties adopt pertaining to verification; 
and 

(5) Such other procedures as the Par-
ties may agree. 

(b) Applicable accounting principles. 
When conducting a verification of ori-
gin to which Generally Accepted Ac-
counting Principles may be relevant, 
CBP will apply and accept the Gen-

erally Accepted Accounting Principles 
applicable in the country of produc-
tion. 

§ 10.551 Issuance of negative origin de-
terminations. 

If, as a result of an origin 
verification initiated under § 10.550 of 
this subpart, CBP denies a claim for 
preferential treatment made under 
§ 10.510(a) of this subpart, it will issue a 
determination in writing or via an au-
thorized electronic data interchange 
system to the importer that sets forth 
the following: 

(a) A description of the good that was 
the subject of the verification together 
with the identifying numbers and dates 
of the import documents pertaining to 
the good; 

(b) A statement setting forth the 
findings of fact made in connection 
with the verification and upon which 
the determination is based; and 

(c) With specific reference to the 
rules applicable to originating goods as 
set forth in General Note 25, HTSUS, 
and in §§ 10.530 through 10.543 of this 
subpart, the legal basis for the deter-
mination. 

§ 10.552 Information sharing by CBP 
regarding textile and apparel goods 
produced in the United States. 

(a) Documents or information in the 
possession of U.S. enterprises. Upon writ-
ten request from the Government of 
Singapore containing a brief statement 
of the matter at issue and the coopera-
tion requested, CBP will promptly re-
quest from a U.S. enterprise and pro-
vide to the Government of Singapore, 
to the extent available, all correspond-
ence, reports, bills of lading, invoices, 
order confirmations, and other docu-
ments or information relevant to cir-
cumvention that the Government of 
Singapore considers may have taken 
place. 

(b) Circumvention defined. For pur-
poses of this section and § 10.554 of this 
subpart, ‘‘circumvention’’ means pro-
viding a false claim or false informa-
tion for the purpose of, or with the ef-
fect of, violating or evading existing 
customs, country of origin labeling, or 
trade laws of the Party into which the 
textile or apparel goods are imported, 
if such action results in the avoidance 

VerDate Mar<15>2010 09:56 May 30, 2014 Jkt 232063 PO 00000 Frm 00284 Fmt 8010 Sfmt 8010 Q:\19\19V1.TXT ofr150 PsN: PC150



275 

U.S. Customs and Border Protection, DHS; Treasury § 10.562 

of tariffs, quotas, embargoes, prohibi-
tions, restrictions, trade remedies, in-
cluding antidumping or countervailing 
duties, or safeguard measures, or in ob-
taining preferential tariff treatment. 
Examples of circumvention include: Il-
legal transshipment; rerouting; fraud; 
false claims concerning country of ori-
gin, fiber content, quantities, descrip-
tion, or classification; falsification of 
documents; and smuggling. 

§ 10.553 Textile and apparel site visits. 

(a) Visits to enterprises of Singapore. 
U.S. officials may undertake to con-
duct site visits to enterprises in the 
territory of Singapore. U.S. officials 
will conduct such visits together with 
responsible officials of the Government 
of Singapore and in accordance with 
the laws of Singapore. 

(b) Denial of permission to visit. If the 
responsible officials of an enterprise of 
Singapore that is proposed to be visited 
do not consent to the site visit, CBP 
will, if directed by The Committee for 
the Implementation of Textile Agree-
ments (CITA), exclude from the terri-
tory of the United States textile or ap-
parel goods produced or exported by 
the enterprise until CITA determines 
that the enterprise’s production of, and 
capability to produce, such goods is 
consistent with statements by the en-
terprise that textile or apparel goods it 
produces or has produced are origi-
nating goods or products of Singapore. 

§ 10.554 Exclusion of textile or apparel 
goods for intentional circumven-
tion. 

(a) General. If CITA finds that an en-
terprise of Singapore has knowingly or 
willfully engaged in circumvention, 
CBP will, if directed by CITA, exclude 
from the customs territory of the 
United States textile or apparel goods 
produced or exported by that enter-
prise for a period no longer than the 
applicable period described in para-
graph (b) of this section. 

(b) Time periods. An exclusion from 
entry imposed under paragraph (a) of 
this section will begin on the date a 
finding of knowing or willful cir-
cumvention is made by CITA and will 
remain in effect for the following appli-
cable time period: 

(1) With respect to a first finding, the 
applicable period is six months; 

(2) With respect to a second finding, 
the applicable period is two years; or 

(3) With respect to a third or subse-
quent finding, the applicable period is 
two years. If, at the time of a third or 
subsequent finding, an exclusion of 
goods with respect to an enterprise is 
in effect as a result of a previous find-
ing, the two-year period applicable to 
the third or subsequent finding will 
begin on the day after the day on 
which the previous exclusion period 
terminates. 

PENALTIES 

§ 10.560 General. 

Except as otherwise provided in this 
subpart, all criminal, civil or adminis-
trative penalties which may be im-
posed on U.S. importers for violations 
of the customs and related laws and 
regulations will also apply to U.S. im-
porters for violations of the laws and 
regulations relating to the SFTA. 

§ 10.561 Corrected claim or supporting 
statement. 

An importer who makes a corrected 
claim under § 10.510(b) will not be sub-
ject to civil or administrative penalties 
under 19 U.S.C. 1592 for having made an 
incorrect claim or supporting state-
ment, provided that the corrected 
claim is promptly and voluntarily 
made. 

§ 10.562 Framework for correcting 
claims or supporting statements. 

(a) ‘‘Promptly and voluntarily’’ defined. 
Except as provided for in paragraph (b) 
of this section, for purposes of this sub-
part, the making of a corrected claim 
or supporting statement will be deemed 
to have been done promptly and volun-
tarily if: 

(1)(i) Done within one year following 
the date on which the importer made 
the incorrect claim; or 

(ii) Done later than one year fol-
lowing the date on which the importer 
made the incorrect claim, provided 
that the corrected claim is made: 

(A) Before the commencement of a 
formal investigation, within the mean-
ing of § 162.74(g) of this chapter; or 
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